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SUBJECT: LETTER AND PRESS RELEASE ON OECD DECLARATION 

THE FOLLOWING IS THE TEXT OF STATE DEPARTMENT S PRESS 
RELEASE OF AUGUST 30 DESCRIBING LETTER TO CORPORATE 
EXECUTIVES REGARDING OECD DECLARATION ON INTERNATIONAL 
INVESTMENT AND MULTINATIONAL ENTERPRISES. TEXT OF LETTER 
INCLUDED. BEGIN TEXT. 

THE DEPARTMENT OF STATE IS RELEASING THE TEXT OF A LETTER 
FROM SECRETARY OF STATE KISSINGER, SECRETARY OF THE 
TREASURY SIMON AND SECRETARY OF COMMERCE RICHARDSON, WHICH 
HAS BEEN SENT TO MORE THAN 800 CHIEF EXECUTIVES OF MAJOR 
U.S. CORPORATIONS. THE LETTER INFORMS THE EXECUTIVES OF 
UNITED STATES CONCURRENCE IN THE ORGANIZATION FOR ECONOMIC 
COOPERATION AND DEVELOPMENT'S DECLARATION ON INTERNATIONAL 
INVESTMENT AND MULTINATIONAL ENTERPRISES. SECRETARY 
KISSINGER AND SECRETARY SIMON REPRESENTED THE UNITED STATES 
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AT THE MEETING OF THE OECD COUNCIL OF MINISTERS, WHICH 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


ADOPTED THE DECLARATION IN PARIS ON JUNE 21, 1976. 

2. THE DECLARATION CONSISTS OF FOUR PARTS: A DECISION ON 
NATIONAL TREATMENT, A DECISION ON INTERNATIONAL INVESTMENT 

INCENTIVES AND DISINCENTIVES, A SET OF VOLUNTARY GUIDELINES 
FOR MULTINATIONAL ENTERPRISES, AND A DECISION ON FUTURE 
CONSULTATIONS AMONG MEMBER GOVERNMENTS ON MATTERS RELATED 
TO THE GUIDELINES. 

3. THE LETTER DESCRIBES THE DECLARATION AS "A MAJOR STEP 
IN SUPPORT OF A FAVORABLE ENVIRONMENT FOR DIRECT INVEST- 
MENT AMONG THE INDUSTRIAL COUNTRIES,” AND COMMENDS THE 
VOLUNTARY GUIDELINES TO US ENTERPRISES AS FAIR AND BALANCED. 

4. AS THE LETTER MENTIONS, THROUGHOUT THE NEGOTIATION OF 
THE DECLARATION, THE U.S. GOVERNMENT CONSULTED CLOSELY 
WITH PRIVATE SECTOR REPRESENTATIVES THROUGH VARIOUS 
CHANNELS, INCLUDING THE STATE DEPARTMENT ADVISORY COM- 
MITTEE ON TRANSNATIONAL ENTERPRISES. 

5. TEXT OF LETTER FOLLOWS. 

6. ON JUNE 21. 1976, TWENTY-THREE GOVERNMENTS OF THE 
ORGANIZATION FOR ECONOMIC COOPERATION AND DEVELOPMENT 
(OECD) JOINTLY ADOPTED A DECLARATION ON INTERNATIONAL 
INVESTMENT AND MULTINATIONAL ENTERPRISES, WHICH WE BELIEVE 
WILL CONTRIBUTE SIGNIFICANTLY TO AN OPEN AND STABLE 
ENVIRONMENT FOR INTERNATIONAL INVESTMENT. MAINTENANCE OF 
SUCH AN ENVIRONMENT OVER COMING YEARS DEPENDS ON STRENGTH- 
ENING MUTUAL EXPECTATIONS OF GOVERNMENTS AND ENTERPRISES 
REGARDING RESPONSIBLE POLICIES AND PRACTICES. 

7. THIS BALANCE OF GOVERNMENTAL AND ENTERPRISE RESPONSI- 
BILITIES IS THE CORE OF THE APPROACH TO INTERNATIONAL 
INVESTMENT WHICH IS REFLECTED IN THE OECD DECLARATION AND 
THE RELATED DECISIONS PROVIDING FOR CONTINUING CONSULTA- 
TION AND COOPERATION AMONG THE INDUSTRIAL COUNTRIES OF THE 
OECD ON THE BASIC PRINCIPLES OF THE DECLARATION. 
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8. THE MAIN ELEMENTS OF THE OECD INVESTMENT DECLARATION 
AND RELATED DECISIONS, WHICH ARE ENCLOSED, ARE THE 
FOLLOWING: 

- AFFIRMATION BY OECD GOVERNMENTS OF THEIR BASIC ORIENTA- 
TION TOWARD INTERNATIONAL INVESTMENT, STRESSING THAT SUCH 
INVESTMENT INCREASES GENERAL WELFARE AND SHOULD BE FACIL- 
ITATED; 
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- A RECOMMITMENT BY OECD GOVERNMENTS TO THEIR OBLIGATIONS 
VIS-A-VIS MULTINATIONAL ENTERPRISES, INCLUDING UNDERTAKINGS 
TO ACCORD THEM "NATIONAL" OR NON-DISCRIMINATORY TREATMENT 
VIS-A-VIS DOMESTIC FIRMS, AND TO TREAT THEM IN ACCORDANCE 
WITH INTERNATIONAL LAW AND AGREEMENTS AS WELL AS CONTRACTS 

TO WHICH THEY HAVE SUBSCRIBED; 

- A RECOMMENDATION THAT ENTERPRISES OPERATING IN OECD 
COUNTRIES VOLUNTARILY OBSERVE THOSE GUIDELINES OF GOOD 
BUSINESS PRACTICE CONTAINED IN AN ANNEX TO THE DECLARATION; 

- A PLEDGE BY OECD GOVERNMENTS TO CLOSER CONSULTATION AND 
COOPERATION ON INTERNATIONAL DIRECT INVESTMENT ISSUES, 
INCLUDING PROBLEMS ARISING FROM OFFICIAL INCENTIVES AND 
DISINCENTIVES FOR SUCH INVESTMENT. 

8. IN OUR VIEW, THIS DECLARATION REPRESENTS A MAJOR STEP 
IN SUPPORT OF A FAVORABLE ENVIRONMENT FOR DIRECT INVESTMENT 
AMONG THE INDUSTRIAL COUNTRIES. THROUGHOUT THE NEGOTIA- 
TION OF THIS DECLARATION, THE U.S. GOVERNMENT CONSULTED 
CLOSELY WITH PRIVATE SECTOR REPRESENTATIVES BECAUSE THE 
GUIDELINES FOR MULTINATIONAL ENTERPRISES ARE VOLUNTARY-AS 
THE UNITED STATES HELD THEY SHOULD BE- AND IN ORDER TO 
ASSURE THAT THE GUIDELINES AND THE ENTIRE DECLARATION 
WOULD BE FAIR AND BALANCED. WE BELIEVE OUR OBJECTIVES HAVE 
BEEN ACHIEVED. THE U.S., THEREFORE, JOINED THE OTHER 
OECD GOVERNMENTS IN RECOMMENDING TO ENTERPRISES OPERATING 
IN THE OECD COUNTRIES OBSERVANCE OF THE GUIDELINES, IN THE 
CONTEXT OF THE GOVERNMENTAL ASSURANCES CONTAINED IN THE 
DECLARATION. WE COMMEND THESE GUIDELINES TO ALL ENTER- 
PRISES IN THE UNITED STATES. SINCERELY YOURS, 
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HENRY A. KISSINGER SECRETARY OF STATE, WILLIAM E. SIMON 
SEC;ETARY OF THE TREASURY, ELLIOT L. RICHARDSON SECRETARY 
OF COMMERCE. END TEXT. ROBINSON 
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